November 25, 2005

IVANHOE MINES ANTICIPATES EXTENSIVE CONSULTATIONS
ON MONGOLIAN MINING LAW PROPOSALS
ULAANBAATAR, MONGOLIA - A story published in the UB Post, an English language
Mongolian newspaper, to the effect that proposed amendments to Mongolia’s mining legislation
will dramatically alter the legal and economic environment of mining in Mongolia are premature
and speculative and, contrary to what was reported in the story, were not introduced by the Prime
Minister. The statement issued earlier this week by the Minister of Industry and Trade outlined,
in the broadest terms, four conceptual amendments to Mongolian mining legislation that are to
be introduced for further discussion at the Cabinet level as early as next week.
Of the four proposals announced by the Minister, only the one respecting government
participation in significant mining projects came as a complete surprise given that, during recent
discussions with Mongolia's President, Prime Minister, members of cabinet and senior
parliamentarians, Ivanhoe received no indication that the government was considering any
changes to Mongolia’s mining law that would be perceived negatively by international mining
companies and foreign investors. Given the complete lack of detail in the Minister’s
announcement, Ivanhoe considers the Minister’s proposals to be very preliminary and
susceptible to an extraordinarily wide spectrum of interpretation. Since the Minister’s
announcement, Ivanhoe has consulted further, on an informal basis, with a number of senior
government officials and continues to believe that the government does not intend to jeopardize
Mongolia’s burgeoning mining industry.
Although it is far too early to speculate whether the government would actually adopt
amendments to Mongolia’s mining law that would provide for government participation in major
mining projects, Ivanhoe has no reason to believe that any mechanism for government
participation would not be economically fair to foreign investors nor that any such change in the
current law would be applied retroactively to existing projects for which long-term mining
licenses have already been issued, such as Oyu Tolgoi. The UB Post story erroneously implied
that the current mining law contemplates unlimited participation by the government.
The Government of Mongolia and the World Bank have invited a number of major stakeholders
in Mongolia’s mining industry, including Ivanhoe Mines, to the Extractive Industries
Transparency Initiative International Conference, which is scheduled to be held in Ulaanbataar
on December 2, 2005. Ivanhoe Mines’ Chairman, Robert M. Friedland is en route to Mongolia to
attend. Ivanhoe views this conference as a validation of the government’s efforts, spearheaded by
the Prime Minister’s office, to consult extensively with stakeholders as to how the regulation of
mining in Mongolia can be improved and expects that this conference will be just one step in an
exhaustive, thoughtful consultative process that will take place before any material amendments
to Mongolia’s mining laws are implemented. Ultimately, it will be up to the democraticallyelected government of Mongolia to approve any amendments to Mongolia’s mining laws and,

while it is premature to speculate as to what the government will eventually decide, Ivanhoe
remains confident that the government will act in a manner consistent with the aligned long-term
interests of the people of Mongolia and the domestic and international stakeholders in the
Mongolian mining industry.
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